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E.O. 11652: N/A 
TAGS: EAID, UNDP, BR 

SUBJECT: 24TH UNDP GOVERNING COUNCIL: NON-CONVERTIBLE 
CURRENCY ISSUE 

REES (A) STATE 105979, (B) STATE 6775 

1. SUMMARY: GOB POSSIBLY INTERESTED IN PARTICIPATING IN 
WORKING GROUP ON UNDP NON-CONVERTIBLE CURRENCY ISSUE. GOB 
WILL PROVIDE DEFINITIVE ANSWER BY MAY 27. END SUMMARY. 

2. EMBOEF CALLED ON MARCOS CARAMURU OF MFA TECHNICAL 
COOPERATION DIVISION MAY 23 TO PRESENT POINTS OUTLINED 
REE (A). 

3. CARAMURU RECOGNIZED THAT THE NON-CONVERTIBLE CURRENCY 
ISSUE WAS A MAJOR UNDP PROBLEM AND AGREED THAT COUNTRIES WHOSE 
CONTRIBUTIONS TO UNDP WERE IN NON-CONVERTIBLE CURRENCIES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRASIL 04167 241300Z 

SHOULD NOT GAIN PREFERENTIAL TREATMENT, E.G., THROUGH 
NON-CPMPETITIVE BIDDING, IN THE PROCESS OF SOLVING THIS 
PROBLEM. HE NOTED THAT BRAZIL'S CONTRIBUTIONS TO UNDP 
WERE IN CONVERTIBLE CURRENCIES. 

4. CARAMURU EXPRESSED CONTINUED GOB OPPOITION TO THE 
US PLAN OUTLINED IN REF (B), BUT INDICATED THAT BRAZIL 
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MAY WANT TO JOIN WORKING GROUP IN NEW YORK TO DISCUSS 
OTHER POSSIBLE SOLUTIONS TO PROBLEM. HE SAID THAT 
BRAZIL'S UN MISSION WAS UNDERSTAEEED AT THE PRESENT 
TIME AND THAT IT THEREFORE MAY BE DIFEICULT TO EIND 
SOMEONE TO DESIGNATE AS BRAZILIAN REPRESENTATIVE TO 
THE WORKING GROUP. IN ANY CASE, CARAMURU SAID HE 
WAS PLANNING TO DISCUSS THIS MATTER EURTHER WITHIN THE 
MINISTRY AND PROVIDE EMBASSY WITH DEEINITIVE ANSWER BY 
MAY 27. 

CRIMMINS 
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